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HANDY ANDY cesses 


Directors 


Officers 


Transfer Agent 
and Registrar 


Bankers 


Auditors 


MORTON BESSNER 
DAVID D. FELDMAN 
MARGARET FELDMAN 
MORTIMER GOLDMAN 
BERNARD NAIMARK 
Noe RAPPAPORT, O:G. 
GEORGE WHELAN, Q.C. 
H.G. WLOKA 


MARGARET FELDMAN, Chairman of the Board 
N. L. RAPPAPORT, Q.C., Deputy Chairman 


BERNARD NAIMARK, President and 
Chief Executive Officer 


MORTIMER GOLDMAN, Vice-President 
and General Sales Manager 


GEORGE WHELAN, Q.C., Vice-President 


and General Counsel 
J.R. BRECKENRIDGE, Treasurer 
P. T. SHESHKO, Secretary 


MONTREAL TRUST CO., Montreal, Toronto 
ROYAL BANK OF CANADA 


COOPERS & LYBRAND, Montreal, Canada 


HANDY ANDY 


HANDY ANDY concary 


REPORT TO THE SHAREHOLDERS 


The prevailing problems in our economy, highlighted by record unemployment, labour strikes and 

inflation, contributed to a substantial reduction_in-overall consumer spending. At the same time, 

efforts of retailers to reduce high inventory levels created intense price competition. As a result, the 

Company’s sales increases in the automotive after-market business were offset by declines in several 

other areas, rriciraly Nuixtiry: jSrOCUCTS |. iameanmn SullininmnnnnnNn nnn: Ur) nnn nNnnNN NSIC tan 
SN a ee ee 


In spite of these adverse business conditions, the Company succeeded in achieving good overall results 
in 1977, even though it did not fully realize its planned projections. Sales and profits declined slight- 
ly; net earnings after taxes amounted to $449,307. or $1.18 per share, as compared with $524,954. 
or $1.38 per share for 1976. 


The current economic situation prompted the Company to carefully evaluate all aspects of its opera- 
tions. As a result, some old and unprofitable stores were phased out, and several new and promising 
stores, equiped with modern service facilities, were opened. 


Although the present economic situation does not look very encouraging, the Company is, nevertheless, 
cautiously optimistic about its future. In difficult times, such as the present, our type of business tends 
to be, to some degree, recession-proof, capable of weathering the present unfavourable economic con- 
ditions. In view of this, the Company plans to continue its expansion program in Quebec he 

ime Provinces and Ne . Also, to satisfy the cost-conscious consumer, the eoneen 


intends to expand its lines in the do- it-yourself market. 


The success of the Company is largely due to the dedication and efficiency of its staff and the loyalty 
of its associate dealers, suppliers and shareholders, to whom the Directors wish to express their 
appreciation. 


BERNARD NAIMARK 


President 


Montreal, Quebec 
February 28, 1978. 


STATEMENT OF EARNINGS 
for the year ended December 31, 1977 


SALES 


COST OF SALES, SELLING, ADMINISTRATIVE 
AND FINANCIAL EXPENSES 


PROVISION FOR INCOME TAXES 


NET EARNINGS FOR THE YEAR 


NET EARNINGS PER COMMON SHARE . 


STATEMENT OF RETAINED EARNINGS 
for the year ended December 31, 1977 


BALANCE — BEGINNING OF YEAR . 


Net earnings for the year 


Dividends 
BALANCE — END OF YEAR 


177 


$ 
11,437,216 


1976 


$ 
12,172;336 


10,677,909 


In Wilieley hey 


759,307 


310,000 


1,016,954 


492,000 


449,307 


524,954 


$1.18 


$1.38 


1977 


$ 
3,141,094 
449,307 


3,590,401 
76,162 


3,514,239 


1976 
$ 
2,654,221 
524,954 


3,179,175 
38,081 


3,141,094 


Ir AN DY A a DY COMPANY 


BALANCE SHEET as at December 31, 1977 


Assets 


CURRENT ASSETS 
Cash 
Accounts receivable . 
Inventory 
Prepaid expenses . 


Current portion of non-marketable 
investments 


NON-MARKETABLE INVESTMENTS (note 2) 


FIXED ASSETS (note 3) 


SIGNED ON BEHALF OF THE BOARD 
Bernard Naimark, Director 


_N.L. Rappaport, Q.C., Director 


252,894 
1,518,861 
3,812,410 

96,566 


14,702 


50,308 
1,319,734 
3/G7,222 

Rey PAL 


19,304 


5,695,433 


41,708 


388,928 


5, 1005295 


45,656 
393,683 


6,126,069 


5,539,634 


Liabilities 


CURRENT LIABILITIES 


Accounts payable and accrued liabilities . . . . 1,688,611 
fncounen taxes: oa 4a ies a es ie ee ee 43,459 


HANDY ANDY 


1,337,256 
180,824 


1,732,070 


1,518,780 


Shareholders’ Equity 


CAPITAL STOCK (note 4) 


Authorized — 
24,000 5% non-cumulative preferred shares 
redeemable at the par value of $10 
each 


1,000,000 common shares of the par value of $1 each 


Issued and fully paid — 
380,810 commen shares. . . . 4 « «© 380,810 


GONTRIBUTED SURPLUS er a Sethe etre ta oles 498,950 
RETAINED EARNINGS (notes 4aqnd5). . . . . . . 3,514,239 
4,393,999 
6,126,069 


380,810 
498,950 


3,141,094 
4,020,854 
5,539,634 


HANDY ANDY cosas 


STATEMENT OF CHANGES 
IN FINANCIAL POSITION 


for the year ended December 31, 


SOURCE OF WORKING CAPITAL 
Provided from operations 


Liquidation of non-marketable 
investments . 


Proceeds from sale of fixed assets 


USE OF WORKING CAPITAL 
Purchase of fixed assets 
Dividends 


INCREASE IN WORKING CAPITAL 


LoVe, 


513,285 


3,948 
1,500 


583,604 


9,708 


518,733 


73 oe 


60,723 
76,162 


25,944 
38,081 


136,885 


64,025 


381,848 


WORKING CAPITAL — BEGINNING OF YEAR. . . . 3,581,515 


WORKING CAPITAL — END OF YEAR 


29,287, 


3 ,0n2 7226 


3,963,363 


Spey smits des) 
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Notes to Financial Statements 
for the year ended December 31, 1977 


1. ACCOUNTING POLICIES 


(a) Inventory — 


Inventory is valued at the lower of cost and net realizable value. Cost is determined on the first-in, first-out 
basis. 


(b) Fixed assets — 


Fixed assets are carried at cost and are depreciated over their estimated useful lives on a declining balance 
basis, at the following rates: 


Bil diingumet ne. coteae eo acer eerie tee 5% 
Furniture and equipment .................... 20% 
Rolling stock 0.0.0.0... er es 30% 


Leasehold improvements are amortized on the straight-line method over the term of the leases which vary from 
5 to 30 years. 


2. NON-MARKETABLE INVESTMENTS 


These consist of the following: 


1977 1976 

$ $ 

12% notes receivable DOS e ee i, Seer ene wee ae ee 56,410 64,960 
Less: Current portion Be eh ade iS a or ae ee ae 14,702 19,304 
41,708 45,656 

3. FIXED ASSETS 
Fixed assets consist of the following: 
UOT 1976 
Accumulated 

Cost depreciation Net Net 
Land Wie tay Ee NR, Co cl 133,497 133,497 133,497 
Buldinghr aa ee si ee Cc. 38,980 15,640 23,340 24,568 
Furniture and equipment . . . ... 862,775 743,930 118,845 115,576 
Rollimepstccko es cs “secs so SInleo 27,041 10,134 4,876 
1,072,427 786,611 285,816 Pe Ks sy | 7h 
Leasehold improvements . aa 508 ee 


4. CAPITAL STOCK 


i i ; dingly, retained earnings 
Of the 5% preferred shares, 21,000 have previously been issued and redeemed Accor f 
includes an Aner of $210,000 which is restricted under the provisions of Section 45 of the Quebec Companies Act. 


5. RETAINED EARNINGS 
(a) Retained earnings includes an amount of $76,000 of taxpaid undistributed surplus and $48,000 of capital 
dividend account which are available to be paid out tax-free to shareholders. 


i j i ivi i-Inflation Act and Regulations. 
(b) The co ny is subject to the restraint of dividend payments under the Anti 
TEES the hoane of the legislation the amount of dividends which the company can declare or pay 
during the period from December 31, 1977 to October 13, 1978 will be limited to $131,238. 


6. INCOME TAXES 


As at December 31, 1977 the undepreciated capital cost of fixed assets for tax purposes exceeded their net book value 
by approximately $94,000. This excess is available to the company to reduce taxable income of future years. 


i. AN DY A N DY COMPANY 


HANDY ANDY 


7. LONG-TERM LEASES 


The company is committed under long-term leases which will require minimum rental payments which, in some cases, 
may be increased by amounts based on percentage of sales, taxes and other expenses, as follows: 


Rental Receivables 
payments from 
required sublessees 
[O78 Mae 198 2 se ee ee en a $1,466,550 164,482 
EI SS es Bil 9S 7 eee eee We ee ee eee 751,462 
[Rekoroiets GR Pe, Se aeia sue ow ee ee eye) tae SO) Sy 


Certain of the company’s locations have been sublet and payments are due from sublessees as indicated above. 


8. ADDITIONAL INFORMATION 


The following amounts are included in the determination of net earnings for the year: 


1977 1976 
$ $ 
Depreciation and amortization of fixed assets . . . . . .. . 65,478 58,650 
Remuneration of directors who are also officers. . . . . . . . 119,461 114,156 


Auditors’ Report to the Shareholders 


We have examined the balance sheet of Handy Andy Company as at December 31, 
1977 and the statements of earnings, retained earnings and changes in financial position for 
the year then ended. Our examination was made in accordance with generally accepted audit- 
ing standards, and accordingly included such tests and other procedures as we considered ne- 
cessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the 
company as at December 31, 1977 and the results of its operations and the changes in its 
financial position for the year ended, in accordance with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the preceding year. 


Montreal, Que., Canada COOPERS & LYBRAND 
February 20, 1978 Chartered Accountants 
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HANDY ANDY COMPANY 


STATEMENT OF EARNINGS 


(Unaudited) 
For the six months ended June 30, 1977 


UT ARA 9 1976 


A oN ect ce ae CE Ee eo ie $5,310,094 $6,063,867 
DEDUCT OPERATING EXPENSES: 
Cost of sales, selling and administrative ; 
expenses exclusive of the following iteMS...........-cccccccccceecceseeee. $4,960,257 $5,612,212 
Depreciation and Amortization ...-.....ccccccccccccececces-... ican Meee 27,935 27,325 


ees 


$4,988,192 


TOTAL OPERATING EXPENSES $5,639,537 


INCOME FROMOP ERATIONS .7 e220 nis cases sevens heres 321,902 424,330 


212,000 


PROVISION PORINCOME TAX), scc.casteriucssseacs-(-diahfexntchintvc sere. 160,000 


nee ts 


NET EARNINGS FOR THE PERIOD woccccccccccccccsccccccccccccesceesececec <7? $161,902 -> $212,330 
EARNINGS PER SHAPE opesccsssceccscccstcsssvosssustesceveacaccsovastectcvsssssconse aay de et ee 


HANDY ANDY COMPARY 
STATEMENT OF CHANGE IN FINANCIAL POSITION 
(Unaudited) 
For the six months ended June 30, 1977 


1977 1976 
SOURCE OF FUNDS 
Provided! from Operations: ...5sccc0..c0.5<ccseasacsesosesdecsedsveececeeccuschecccs $161,902 $212,330 
ITEMS NOT AFFECTING WORKING CAPITAL 
Depreciation and Amortization.......-cccccccccccecceceeceecece. - 27,935 27,325 
$189 837 $239,655 
USE OF FUNDS 
MULGHARCION INGER A SSIS fe2 ao oy aca tae te Tis 10,031 
Acquisitions in non marketable investement............cccc00c0.000-. — 23,500 


Dividends 


a 
ende Andy Company ~ 
tas an = oe 


INTERIM REPORT 
June 30, 1977 


To Our Shareholders: 


On behalf of the Board of Directors, we 
are pleased to submit an unaudited Sta- 
tement of operations for the six month 
period ending June 30, 1977. 


During this. period, your Company’s after- 
tax e “tings amounted to $161,902. 
Earpthgs per share were 42.5° 


e drop in sales and earnings reflects 
he hesitancy of consumer buying in an 
unsettled economy. 


We are confident, however, that with an 
improvement in business conditions, the 
Company’s sales and earnings will show 
a corresponding increase. 


_ MARGARET FELDMAN 
Chairman of the Board 
BERNARD NAIMARK - 
President 


Montreal, Quebec July 27, 1977 
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